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1. Introduction

In this paper we consider nonlinear multiplicative problems having a polyhedral
feasible region and with the objective function given by the product of a strictly
convex quadratic function and the p—th power of a linear one, where p € R,
p # 0. Note that the considered problems are convex multiplicative ones for
p ¢ [0, 1], while for p €]0, 1] the objective function is the product of a strictly
convex function and a concave one. Note also that this class of programs covers
both quadratic multiplicative problems (case p > 0) and quadratic fractional ones
(case p < 0).

The problems considered in this paper have been useful for applicative prob-
lems. For example, it is known that quadratic fractional programs have been used
in application models,* such as risk theory, portfolio selection and location models
(see for example [1, 2, 17, 25], see also [20] for other references on applications of
fractional programs).

For this reason, quadratic fractional and generalized fractional problems have
been studied in the literature from both a theoretical and an algorithmic point of
view (see for all [1, 2, 3, 4, 5, 9, 11, 12, 18, 19, 20, 21]) and many results and

* Usually, the quadratic function represents the uncertainty by means of the use of a covariance
matrix, while the linear function provides the expected revenues or costs.
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solution algorithms appeared recently for multiplicative programs (see for example
[12, 13, 14, 15, 16, 22, 23, 24])).

The aim of this paper is to propose a unifying approach to solve the considered
class of quadratic multiplicative programs for all the possible values of the para-
meter p € R, p # 0. This will be done by means of the so called “optimal level
solutions” method, used in the literature to solve various classes of problems (see
forall [4, 6, 7, 8, 10, 12, 22]). It is worth recalling that this parametrical approach
determines an optimal solution (or the infimum value) by means of simplex-like
computations and without the use of any branch-and-bound iterations.

In Section 2 we define the problem and we prove that the objective function
is strictly pseudoconvex in subsets of the feasible region (note that the generalized
convexity of these multiplicative functions has been studied in the literature for par-
ticular values of p and only for the strict quasiconvexity). In Section 3 we describe
the “optimal level solutions” method and we state some preliminary results needed
for the solution algorithm. In Section 4 the study of the problem is deepened on and
several stopping criteria are stated with the aim to improve the solution algorithm.
In Section 5 we finally propose a solution algorithm that solves the considered
problems even when the feasible region is unbounded.

2. Definitionsand Preliminary Results
In this paper we consider the following class of nonlinear multiplicative problems:

p- inf f(x) = (%xTQx —I—qTx—l—qo) (de—I—do)p
lxeX={xeR":Ax > b)

where A € R™", g,d € R", b € R", p,qo,do € R, p #0, Q € R is
symmetric and positive definite and d”x +dp > 0 Vx € X.

For the sake of convenience, we define also the following subsets of the feasible
region X:

1

Xpos = {xeX:f(x)}O}:{xeX: ExTQx+qTx+qo>0}
1

Xneg = {xeX:f(x)<0}:{xeX: ExTQx+qTx+q0<0}

and the following value called the minimum feasible level:
win = Min{d"x +d
S xeX { X+ 0}

Note that X,,., is a compact set and that £,,;,, > 0 exists since X is closed and
the linear function d” x + dj is positive for all x € X. Sinced”x +dy > 0Vx € X
problem P can be classified as follows:
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— for p < 0or p > 1litis aconvex multiplicative one,
— for0 < p < 1litis a convex-concave multiplicative one.

In particular, if p < 0then f is a fractional function, hence:

— for —1 < p < 0 P isaconvex-concave fractional problem,
— for p < —1problem P is a convex fractional one.

The generalized convexity of the objective function is an important property
for problem P, both from the theoretical and the algorithmic point of view. This
property implies that all the local minimum points are also global ones, and hence
can be used as an efficient stopping criterion in solution algorithms.

Problem P is not a quasiconvex program in general; nevertheless it is possible to
state some generalized convexity property of the objective function on the subsets
X pos and X, Of the feasible region.

THEOREM 2.1. Consider problem P. The following properties hold:
(i) if p = —1then f isstrictly pseudoconvex in X;
(ii) if p < =1 or p > 0 then f isstrictly pseudocornvex in every convex subset of
Xneg;
(iii) if =1 < p < Othen f isdtrictly pseudoconvex in every convex subset of X .

Proof. Let us denote the quadratic factor of f with 7(x) = Gx” Qx+¢"x+qo)
and let us define on the set X the function g(x) = (d7x + dp) 7, so that f(x) =
h(x)[g(x)]~2. First notice that g is convex for p < —1 or p > 0 and it is concave
for —1 < p < Osince its hessian matrix is

p(p+1)
0 = G T

Function £ is strictly pseudoconvex in X if Vx, y € X, x # y, itis:
fO<fx) = VW -x<0

Assume f(y) < f(x); this condition can be rewritten as
g™ < hIg]1™

that is, since g(x) > 0 Vx € X:

h(y) < h(x)@
g(x)

Since Q is positive definite 4(x) is a strictly convex function, hence:

Vi) (y —x) < h(y) — h(x) < h(x) (% - 1) = flg(y) — g(x)]
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It results also:

Vf(x) =[g)] Va(x) — h(x)[g(x)]?Vg(x)
so that, since g(x) > 0 Vx € X, we obtain:

VI Ty —x) = [g@1VA®T (v — x) — h(x)[g)1™2Ve) T (y — x)
g1 f)Ig() — g = FOg) V@) (v — x)
FOg@I g — g(x) — V)T (v — x)]

A

If p = —1 function g is affine, hence g(y) — g(x) — Vg(x)"(y —x) = 0 and
V)T (y —x) <0,sothat f is strictly pseudoconvex in X.

If p < —1or p > 0function g is convex, hence g(y) —g(x)—Vg(x)T (y—x) >
0; consequently for f(x) < 0itis Vf(x)"(y — x) < 0, that is to say that function
f is strictly pseudoconvex in X,,,.

If —1 < p < 0 function g is concave, hence g(y) —g(x) — Vg(x)T (y —x) <0
and for f(x) > 0 itresults Vf(x)"(y — x) < 0, in other words function f is
strictly pseudoconvex over X ;. O

Note that Theorem 2.1 extends the results given in [4, 7, 20] which prove only
the strict quasiconvexity of the function for the particular cases p = —1 and p =
—2.

3. Optimal Level Solutions Approach

In this section we show how problem P can be solved by means of the optimal level
solution approach [6, 8, 10, 12, 20], and we state some local optimality conditions
useful to determine the solution algorithm.

Let £ € R be a real parameter, if we add to problem P the constraint d”x = &
we have the following parametric strictly convex quadratic problem:

. 1
P, inf (ExTQx +q"x +q0> 3
x€Xg={xeR": Ax 2 b,d"x +dy = £}

The parameter £ is said to be a feasible level if the set X is nonempty. An optimal
solution of problem P; is called an optimal level solution. For any given £ € R,
the optimal solution for problem P; can be computed by means of any solution
algorithm for strictly convex quadratic problems.

For the sake of completeness, let us now briefly recall the optimal level solution
approach (see for example [12]). It is trivial that the optimal solution of problem P
is also an optimal level solution and that, in particular, it is the optimal level solu-
tion with the smallest value; the idea of this approach is then to scan all the feasible
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levels, studying the corresponding optimal level solutions, until the minimizer of
the problem is reached or a feasible halfline carrying f(x) down to its infimum
value is found.

Starting from an incumbent optimal level solution, this can be done by means
of a sensitivity analysis on the parameter &, which allows us to move in the various
steps through several optimal level solutions until the optimal solution is found.

Let us now study some optimality conditions useful to detect whether or not an
optimal level solution is a local minimizer of problem P.

Let x” be an optimal solution of problem P: and let Nx = k be the equations
of the constraints binding at x’. We can always select a subset of these constraints,
making a submatrix M of N and correspondingly a subvector 4 of k, such that
the rows of M and the vector d are linearly independent. As P is convex, x’ is
an optimal solution of Py if and only if the following Kuhn-Tucker conditions are
verified:

Ox —-MTpu —dr =—q
Mx =h 1)
d’x =& —dp

where u is the vector of the Lagrange multipliers associated to the constraints
Mx = h and A is the Lagrange multiplier of the parametric constraint d”x =

& — dy.
The previous conditions can be rewritten in the following matrix form:

Q —-M" —d X —q
M 0 0 w | = h 2
dT 0 0 A & —dy
where the matrix
Q —-M" —d
S=| M O 0
dT 0 0

is nonsingular since Q is positive definite and the rows of M and d are linearly
independent. As a consequence, the solution of (1) is unique and is given by:

/

X —-q
w | =87t h
)\‘/ S/ _ dO

Note also that, since x’ is an optimal solution, we have /= 0.
Let us now carry on a sensitivity analysis on &’ by means of a shifting value
0 € R; the unique solution of the Kuhn-Tucker system:

Ox —MTp —dr =—¢q
Mx =h
d’x =¢&'40—dp
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is given by:
x'(0) —-q x' Ay
w®) | =581 h =| W | +6]| A,
2(0) & +60—d Az Ay

where [A,, A, A 1T = 5710, 0, 1]7; in other words (A,, A,, A;) is the unique
solution of the linear system

Ox —MTu —dxr =0
Mx =0
d’x =1

sothat QA, = MTA, +dA;, MA, =0,d" A, = 1and A; = ATQA,. Note
also that, since d” A, = 1 and Q is positive definite, it is:

A, #0and A > 0.

Let us now introduce the following sets:

— Fr={6:x'(0) € X} (feasibility range)
— Or=1{0:u(®) = 0} (optimality range)

Clearly, x'(6) is an optimal level solution for 6 € Fr N Ok.
Set7 = %x/TQx/ +q7x" + goand

2(0) = <%x’(9)TQx’(9) +q"X'©O) + 6]0) (& +06)"
= (%Akez + 26 + z/) (& +0)".

The first derivative of z(9) is

d 1
é(@) =(&'+0)" ' [EA/\(P +2)0% + ((p + DV + AENO + (pz’ + Né-")]

and hence:

— IfpZ/+)& > 0[pz’+21'& < 0] thenz(#) islocally increasing [ decreasing]
ato =0.

Level optimality can be helpful also in studying local optimality, since a min-
imum point in a segment of optimal level solutions is a local minimizer of the
problem. This fundamental property allows to prove the following conditions.

THEOREM 3.1. Let x’ be an optimal solution of problem P:. The following
properties hold:
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M) if pz7 + Vg =0and (p + DA + A;&E > 0then x" isalocal minimizer for
problem P,

(i) if p=—2, A8 > 2/ and 0’ = 225 € FrN Og thenx'(8)) = x' +0'A, is
alocal minimizer for problem P.

Suppose now that p £ —2 and that the equation j—g(&) = 0 has two different roots

6, < 6,. Thefollowing further properties hold:

(iii) if p > —2and 6, € Fr N Og then x'(6,) = x' + 6, A, isalocal minimizer for
problem P,

(iv) if p < —2and 6, € Fr N O thenx'(61) = x4+ 6, A, isalocal minimizer for
problem P,

Proof. The result follows just analyzing the local positivity and negativity of the
derivative % (6). O

Let us now focus on conditions regarding to vertices of the feasible polyhedron.
We already pointed out, introducing the Kuhn-Tucker conditions (1), that for any
vertex x’ € X at least n constraints of X are binding as well as the parametric
constraint d”x = &’ and thus x’ is a degenerate basic solution. For this reason
w(0), M (0), z(6), Fg and Og, actually depends on the chosen basis. Note that,
since all the feasible levels must be examined in the algorithm, the used basis must
contain the parametric constraint d”x = &’

To point out the described behavior, in the next results we will refer to the
selected basis 8 using the notations ,43(9), x;(e) and so on. The next theorem
follows directly from the formulae of z(6) and its first derivative.

THEOREM 3.2. Let x’ be a vertex of X and suppose it is an optimal level solu-
tions. If one of the following properties holds:
(i) there are two different bases g, and g, such that pz’ + 2% §" > 0, sup{Fg, N
Ogy,} > 0, pz’ +25,6" < 0and inf{Fg,, N Og,} <0,
(i) sup{Fg, N Og,} = 0 for any basis g such that pz’ + A3¢" < 0 and inf{Fg, N
Og,} = 0 for any basis g such that pz’ + 13§’ > 0,
then x” isalocal minimum for problem P.

4. Stopping Criteria

Since X,., is a compact set and f is continuous, it follows that X,,., # ¢ implies
argmin,cx f(x) = argmin.cx,,, f(x) # @. For this reason, it is useful to determ-
ine conditions regarding the presence or absence of feasible points with nonpositive
image.

DEFINITION 4.1. Consider problem P and its quadratic factor:

1
(ExTQx + qTx + qo)
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From now on we denote with:
(i) x, = — Qg (unconstrained minimum of the quadratic factor)
(i) & =dy —d" Q~1q = d" x, + dy (level corresponding to x,,)
(iii) qu): go — 397 07*q = 3xI Ox, + ¢ x, + go (value of the quadratic factor at
Xy
(iv) 6 =2d” Q~1d (5 > 0since Q positive definite implies Q! positive definite)

LEMMA 4.1. Thefollowing quadratic problem

min $x7 Qx4+ ¢"x + qo
dTx +do =&

attains the unconstrained minimum at

x(€)=-07" <q—2§;§“d)

with minimumvalue (&) = g, + &5,
Proof. The minimum point of the problem verifies the following necessary and
sufficient optimality condition:

Ox+q=2M
d'x +dy =&
Since Q is positive definite it is also non singular, hence x(§) = — Q71 (g — Ad).
By means of simple calculations, we then have:
A= 25 - Su
é
x€=-0" (q ~ 2t = g“d)
") 1 T T
Q)= EX(S) Ox(@E)+q x(§) +q0=
_ 2
= %AZdTQ‘ld =g+ S5 (f“) : O

By means of Lemma 4.1 it possible to state the following conditions related to
the positivity of the objective function f.

THEOREM 4.1. Consider problem P. The following properties hold:
(i) ifg, > Othen f(x) > 0Vx € X,
(ii) if ¢, <0and &, + /=8¢, > 0 then

f <0 = SM_\/_SQM ngx +do <&+ —bqu,
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(iii) if g, < O0and &, + /—=8q, < &nin then f(x) > 0Vx € X.

Proof. i) The result follows trivially since d”x + dy > 0 Vx € X and g, is the
unconstrained minimum value of the quadratic factor.

ii) Let x € X and & > O such that d”x + dy = &. Condition f(x) < 0 implies
Q(£) < 0and hence (¢ — £,)° < —8q,, that is to say that £, — /=8¢, < & <
Su + Y% _8%4-

iii) Follows directly from ii) since d”x +dy > 0 Vx € X. O

REMARK 4.1. Theorem 4.1 suggests a smart procedure to study problem P in
the case

qu < O and é:u + _SCIM 2 é:min

Split the feasible region X in the following subsets:
X1=Xﬂ{xER”:SM—V—SqungX—f—dOgSM—F —3%}
X, = X0 {x ER": & — /—0qu > dTx +d0}

X5= XN {x eR":d"x +dy >"§u+\/—8qu}

so that X = X; U X, U X3. First solve the problem inf,cx, f(x); if the minimum
value computed is nonpositive, then it is also the minimum value of problem P,
otherwise solve the two other problems inf,cx, f(x) and inf,cx, f(x) and compare
the obtained results, taking into account that for —1 < p < 0 function f is strictly
pseudo-convex on X, and X3 and hence every local minimizer is a global one.

We conclude this section studying conditions which could be used as stop-
ping criteria in algorithms solving problem P. With this aim, let us consider the
following program associated to P:

min f(x)
dTx +dy=£>0

The minimum point is attained again at x (&) and the minimum values, associated
to the levels & > 0, are given by:

g:P é:p+2 Su 2 Sf]u
0E) = == [(6 — £ +6q.] = = {(1_9 + 5

By means of simple calculations, we obtain the corresponding first derivative:

grt
5

¢'E) = [(p+ 2)&% — 2£,(p + D)E + p(EZ + 8q.)]
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which allow us to study the behavior of the unconstrained minimum level values.
Note also that it results:

4+oo if p>-2

lim ¢&) =11 if p=-2
§otoe 0 if p<-2

Some optimality conditions, which could be used as stopping criteria in solution
algorithms, can be provided when ¢ (&) is definitely increasing.

THEOREM 4.2. Consider problem P, let &,,;, > 0 be the minimum feasible level
andletx* € X and £* > &,,;, besuch that f(x*) < ¢(£*). If one of the following
conditions holds:

(i) p>—2and &2 < p(p + 2)8qu,

(i) p> —2,62> p(p+2)8q, and &* > &, + —Euta/E8—P(P+2)dqu

p+2

(iii) p= 2,5 > 0and &* > S,
(ivy p=-2,¢§,=0andg, <0,
then 7 (x*) < f(x) Vx € X suchthat d”x + dy > &*.

Proof. We prove the result showing that these conditions imply the increaseness
of ¢ (&), function of the unconstrained minimum values associated to a feasible
level &, so that

FOx*) <PEH) <PpE) < f(x) VxeX suchthat d'x +dy =& > &*
(i), (ii) Let p > —2. Since & > 0 the derivative ¢’'(¢) is nonnegative when
(p +2)§% = 26,(p + D)€ + p(& +8q.) > 0

Solving the second order inequality we have that for

A
Z=s£—p(p+2>aqu <0

function ¢ (&) is increasing V& > 0, while for % > 0 it is definitely increasing for

+ .
p+2

(i), (iv) Let p = —2. It results:

. 1 &u ? 3qu
R

5—3
5

£ 24,

@' (&) = 22— 6.6 — (&2 + 8q.)]
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hence if £, > 0 function ¢ (&) is increasing for

2
g >t
&u
while if &, = 0itis ¢’(¢§) > 0 just when g, < 0. O

The previous result allows us to prove that only if p < —2 problem P may have
no minimum points.

COROLLARY 4.1. Consider problem P. The following property holds:

(p>—-20r Xpe #9) = arg g]ei}rgf(x) £
Proof. If X,., # @ the result follows since f is continuous and X, is a
compact set. Assume now p > —2 and let x* = argmin{P;,,, } € X; by means
of some computations we can determine a level £* such that £&* > &,,;,, ¢(§*) >
o " —EutA/ 62— p(p+2)3qu|
f(x*) =min{P,, tand &* > &, + 2 . For Theorem 4.2 problem
P is equivalent to the following one:

inf f(x) = (%xTQx +q7x + qo) (de + do)p

_ n. T * (3)
xeY=XN{xeR":&,;, <d x+dy <&}

Let {x;} C Y be a sequence such that f(x;) — inf.cx f(x) and define the corres-
ponding sequence {yi} C [£nin, £¥1 such that y, = d” x; + do. Since [£,in, £*] is @
compact set we can extract a subsequence {x;} C {x;} such that

f(xj) = Inf f(x)

and
dT-xj +d0 - g € [Sminv S*]

Since f is continuous, arg min{ Pz} # ¢ and d” x; + do — & itis:
inf f(x) < min{Pg} < jﬂTmf(xﬂ = Inf f(x)

and hence arg min,cx f(x) = arg min{P¢}.

5. A Solution Algorithm

In order to find the infimum/minimum of P it would be necessary to solve problem
P; for all the feasible levels. In this section we will show that this can be done by
means of a finite number of iterations, using the results of the previous sections.
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5.1. MAIN STEPS

The algorithm starts from the minimum level &,,, and then scans all the greater
ones looking for the optimal solution.

Algorithm Structure
(0) Compute, by means of two linear programs, the values:

Epin 1= mi)rg dTx +dy , Epari=supd’x +dy
xXe

xeX
and determine &,, ¢, and 3.
(1) Let&" := &,,;, be the starting feasible level; x" := argmin{P}; UB := f(x');
x* := x’; unbounded:= false; stop:= false;
(2) While not stop do
(2a) With respect to £ and x’ determine ', A', Ay, A, A;, sup Fg, sup Ok;
6,, := min{sup Fg, sup Og};
(2b) Determine the next level £ > &', the best optimal level solution X for the
levels & € [£7, £], and test the unboundedness;

(2c) If unbounded= frue then stop:= true
else begin

- Iff(x) <UBthenx* :=xand UB := f(x);
- If one of the following conditions holds:

*S>Smax -
* UB gOapds > &, + /—0qy
UB<¢(E)and p > —2and

: —t+ /€2 — p(p + 2dqu
”Otl$3>p(p+2)5quandg<gu+ Sut i —p(p )q}

p+2

*

* UB < ¢(&)and p = —2 and

£2 + 8q,

u

[(§u>0and§> ) or (SM:Oandqu<0)]

then stop:= true
else begin

-y =E—§8 =§
- if y > sup Fg then x’ := argmin{ P} else x" := x" + y A,;

end;

end;
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(3) If unbounded= true then inf.cx f(x) = Inf_Val else x* is the optimal
solution for problem P. O

Note that in all the iterations the variable U B gives an upper bound for the optimal
value with respect to the levels & > &', while x* is the best optimal level solution
with respect to the levels & < &’. Note also that in 2c) the various stopping criteria
studied in the previous sections have been used.

5.2. MOVING STEPS

It remains to show how to implement step 2b) in the previous procedure. With this
aim, first note that for all & € Oy, the value z(6) is a lower bound for the parametric
problem P:4; in fact if 6 € Fg then x’(9) is an optimal level solution, otherwise
(if 0 ¢ Fg) x'(0) is unfeasible for P14 but is an optimal solution of a problem
with the same objective function as P:1 and a feasible region containing Xe .
Recall finally that the derivative of z(0) is

d 11
£(9>=(s’+9)’” ' [5Ax(p+2>92+((p+1>>d+ms’>e+(pz’+>ds’>]

CaxeA:p> -2
(A1) Compute A := ((p + DA + AEN2 = 2A,(p + 2)(pz + NE);
if A > 0then 6 1= ~(HEMEIVA eng if,
(A2) One of the following exhaustive cases occurs:
(A2a) [A < 0or (A > 0and68, < 0)], that is z(0) is increasing for 6 > 0.
Then X := x" and & := £’ + sup Og;
(A2b) [A > 0and 6, > 0], that is z(#) is decreasing for 6 < [6;, 6,] and
increasing elsewhere.
If 02 < 9m
then X := x’ + 6, A, and & := £’ 4 sup Og
else if 6, < sup Og and UB < z(6)
then X := x’ and & := &' + sup Og;
else ¥ :=x' +6,A, and & := &' + 6,

end if
end if. O
CaseB:p < -2
(B1) Compute A := ((p + DA + AEN2 — 2A,(p + 2)(pz + NE);
ifA>0 / /
then Ql — _((p+1A));(—;_A;_§ )—\/Z;
if 01 > 0
then X := x’ 4+ min{6,,, 61} A,;
if f&) <UBthenx*:=X;UB := f(x)endif
end if

end if;
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(B2) One of the following exhaustive cases occurs:
(B2a) [sup Og = +ooand UB < 0]. Then X := x’ and & := +o0;
(B2b) [sup Or = 4ocoand UB > 0]
If sup Fr = +o0
then unbounded:= true and Inf _Val :=0
else X := x' + (sup Fg)A,; & := & +sup Fx
end if;
(B2c) [sup Og < +o0]. ThenXx := x';
if z(supOg) > UB
then & := &' + sup O else & := &’ + sup Fp
end if; O

Note, finally, that in the case p = —2 the derivative of z(0) is

d _
£(9> = (£ +60) [(Ag =10 + (WE — 2]

CaeC:p=-2
(C1) Compute a; := A& — A and ag := V&' — 27/;
(C2) One of the following exhaustive cases occurs:
(C2a) [(xg > 0and a; 20)or(x=0 and o1 > 0)].
Thenx :=x’and & := &' + sup Og;
(C2b) [(eg = 0and @y < 0) or (g < 0 and oy < 0)].
IfUB < 34,
then X := x” and & := &’ + sup Og
else if 6,, = +o0
then unbounded:= true and Inf_Val := 1 A;;
elseX :=x' +6,A, and & := &' + 6,

end if
end if;
(C2c) [0 < Oand ;> 0.
Compute 6 := ;—"f’;
if sup Og < 6

then ¥ := x' 4+ 6,,A, and & := &' + 6,
else if UB < z(0)
then X := x" and & := &’ 4 sup Og;
else if sup Fr > 6
then X := x’ + A, and & := &' + sup Og
else X := x’ + (sup Fg)A, and & := &' + sup Fg
end if
end if
end if. O
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5.3. CORRECTNESS AND FINITENESS

The correctness of the proposed algorithm follows since all the feasible levels are
scanned and the optimal solution, if it exists, is also an optimal level solution.

It remains to verify the convergence (finiteness), that is to say that the procedure
stops after a finite number of steps. First note that, at every iterative step of the
proposed algorithm, the set of binding constraints changes; note also that the level
is increased from £’ to £ so that it is not possible to obtain again an already used
set of binding constraints; the convergence then follows since:

— we have a finite number of possible sets of binding constraints,
— the algorithm detects the infimum value of f recognizing a feasible extreme
ray of optimal level solutions.

In particular, let us note that at every iterative step at least one used constraint is
deleted and some new constraints may be added:

— if & := &' 4 sup Fg, sup Fx < sup O, then one constraint is deleted and one
new constraint is added,

— if & := &' 4+ sup Og, sup Og < sup Fg, then at least one constraint is deleted
and no new constraint is added,

— if& := & + sup Og, sup Fg < sup Ok, then at least one constraint is deleted
and some new constraints may be added.

REMARK 5.1, It is worth comparing the algorithm proposed in this paper with
the one (which we will refer to as KK-algorithm) studied in [16] and related to
convex multiplicative programs.

In the particular case p ¢]0, 1[, X bounded and f(x) > 0 Vx € X, problem
P is a special case of the problems studied in [16] and hence can be solved with
KK-algorithm.

Note that KK-algorithm is based on the solution of the following master prob-
lem:

. 1
min & (ExTQx +q"x +qo> + £ (d"x + do)”
xeX, >0

Kgl

by means of a branch-and-bound approach. As a consequence, the algorithm pro-
posed in this paper is different since:

— it is based on simplex-like steps, while KK-algorithm uses a branch-and-
bound scheme,

— P: is a strictly convex quadratic problem Vp € R, while K¢ is convex but
not necessarily quadratic (it is quadratic just for p =0, 1, 2),
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Recall finally that if 0 < p < 1 or X,,., # ¥ or X is unbounded, KK-algorithm
cannot be used to solve problem P.

5.4. EXAMPLES

In this section we show how the proposed algorithm can be used to solve the
following problems:

| inf f(x) = (%[xl, xs] |:i ; ] [ii :|+[—2, 1] [il :|—4) (x14+2x2+1)?

wx1 20, @x220, 9x1—x2>2-2, @0 —x1+2x > —4

where p = 3, -3, —2 (for the sake of simplicity we will not use the stopping
criteria in step 2c)). The parametric constraint results to be:

mx1+2x+1=¢, & eR.
We first have to consider the following preliminary linear programs:

inf/sup x1 +2x, +1
120,20, x1—x2>2-2, —x1+2x > -4

the optimal solution of the minimum problem is (0, 0), hence &,,;, = 1; the max-
imum problem is unbounded, hence &,,,, = +oc.

EXAMPLE 5.1. (Case p = 3). Thefollowing steps are obtained:

Q) & =&, =1,x:=(0,0); UB := f(0,0) = —4; x* := (0, 0); unbounded:=
false; stop:= false;

@ B =12, (P} n =5N = -2 A, := (1,0, A, = =5 A, =3,
sup Fr :=4,sup Og :=1, 6,, :=1; A := 445; 9, := 1.73966;
o in the moving step case A2b) occurs with 6, > sup Og = 6,,;
0ox:=(0,00+1(1,0)=(1,0); E:=1+1=2;
o f(x) =—-36 < UB hencex* :=(1,0) and UB := —36;
0 :=2;y=1<4=supFrhencex’:=(0,0)+ 1(1,0) = (1, 0);

@ B=1{Ph =1 A, :=(0,3), A, :=3,supFg := 6, sup Og := +00;
6, :=6; A :=825; 6, := 1.63318;
o inthe moving step case A2b) occurswith 6, < 6,,;
oxX :=(1,0) + 6,00, 3) = (1,0.8166) and & := &’ + sup Og = +00;
o f(x) = —105.5 < UB hence x* := (1,0.8166) and U B := —105.5;
0 & > &4, hence stop:= true;

(4) x* := (1, 0.8166) isthe optimal solution with f(x*) = —105.5. a

EXAMPLE 5.2. (Case p = —3). Thefollowing steps are obtained:
Q) & =&, =1,x:=(0,0); UB := f(0,0) = —4; x* := (0, 0); unbounded:=
false; stop:= false;
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@B =1{@,(ph w =5+ = -2 A, := (10,4, = -5 A, :=3,
sup Fg :=4,supOg :=1;6,, :=1; A :=109; 6; := —1.146768;
o in the moving step case B2c) occurs;
ox :=x"=(0,0); z(sup Og) = I_g > UB = —4henceé := &'+sup Og = 2;
o f(x) > UB hence x* and U B are not updated;
0&':=2;y=1<4=supFghencex :=(0,0)+1(1,0) = (1, 0);

R B={(P} 1 =1 A, :=(0,3), Ay := %, sup Fg := 6, sup Og := +00;
0, :=6; A :=16.5; 6, := —10.124038;
o in the moving step case B2a) occurs,
oX :=x' = (1,0)and & := +o0;
o f(x) > UB hence x* and U B are not updated;
0 & > &4, hence stop:= true;

(4) x* := (0, 0) isthe optimal solution with f(x*) = —4. a

EXAMPLE 5.3. (Case p = —2). The following steps are obtained:
Q) & =&, =1,x":=(0,0); UB := f(0,0) = —4; x* := (0, 0); unbounded:=
false; stop:= false;
2B =12, =51 1= -2 A, := (1,0, A, = =5 A, =3,
sup Fr:=4,supOg :=1; 6, :=1,7 := —4; a9 := 6; 1 :=5;
o in the moving step case C2a) occurs;
oX:=x'=(0,0); & := & 4 sup Og =2,
o f(x) = UB hence x* and U B are not updated;
0 :=2;y=1<4=supFrhencex’:=(0,0)+ 1(1,0) = (1, 0);
@ B=1{Ph =1 A, :=(0,3), A, :=3,supFg := 6, sup Og := +00;
0, :=06;7 := _79; o :=11; a1 :=0;
o in the moving step case C2a) occurs;
ox:=x'"=(1,0) andé =& +sup O = +00;
o f(x) > UB hence x* and U B are not updated;
0 & > £, hence stop:= rrue;
(4) x* := (0, 0) isthe optimal solution with f(x*) = —4. O
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